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Performance commentary

Global equities marked a strong finish in Q4 2024, led by strong U.S. equity performance. 50 basis points of interest rate cuts by the Federal
Reserve over the quarter, resilient U.S. economic growth, continued momentum in the artificial intelligence thematic trade, and
expectations of pro-business policy changes from the incoming U.S. government powered U.S. equities higher. Canadian equities also
appreciated, as the Bank of Canada cut rates by 100 basis points over the quarter to stimulate a sluggish economy, but threats of U.S. tariffs
on Canadian imports by President-elect Donald Trump were a headwind to performance. Global bonds sold off and long-term yields rose as
markets dealt with a volatile quarter and priced in fewer interest rate cuts amid rising expectations of stickier inflation and the global
economic impacts of a potential trade war.

The portfolio’s equity allocation contributed to portfolio returns this quarter, led by strong performance in the U.S., while international
developed markets (EAFE) lagged. Mackenzie US Large Cap Equity Index ETF (+9.2%) was the top contributor to returns, as large-cap U.S.
equities outperformed small-cap U.S. equities during the quarter, led by strong performance in the consumer discretionary, communication
services, and the financials sectors. Mackenzie Canadian Equity Index ETF (3.9%) was the second largest contributor to returns, benefitting
largely from strong performance in the information technology sector. iShares Core S&P Small Cap ETF (+5.8%) was another notable equity
contributor, led by the information technology, industrials, and financials sectors. Mackenzie International Equity Index ETF (-2.5%) was a
notable detractor as political instability and economic weakness in Europe dragged on performance. In contrast, Japanese equities were one
of the few international equities to finish the quarter on a positive note.

The portfolio’s fixed income allocation slightly detracted from returns as global bonds broadly declined. Mackenzie US Investment Grade
Corporate Bond Index ETF [CAD-Hedged] (-3.5%) was the leading detractor as yields climbed. Mackenzie Emerging Markets Bond Index ETF
(CAD-Hedged) was the second largest detractor as uncertainty surrounding the potential outcome of U.S. elections and the potential
ramifications of a trade war weighed down on emerging markets.

Currency activities detracted from returns over the period. The portfolio’s active overweight positions to the Euro and the Japanese yen
versus the Canadian dollar detracted from performance as the Canadian dollar appreciated. Conversely, the team’s overweight positioning
to the British pound versus the Canadian dollar was a contributor.

Portfolio Management Activities and Outlook

The team believes that although global stock markets are expensive, valuations are not extreme. Continued U.S. government deficit
spending and the Federal Reserve’s eagerness to cut rates on economic weakness supports the team's view that the largest global
economy is unlikely to enter a recession this year. They have favorable views on U.S. small cap stocks and Japanese equities due to their
cheaper valuations and exposures to positive economic catalysts.

Duration exposure remains beneficial. While markets expect the Federal Reserve to only cut rates once or twice in 2025, the team believes
they will need to cut at least three times to support the job market. Potential U.S. trade tariffs could cause a one-time effect on prices, but
future inflation could be lower given that trade wars can depress economic growth. The economic situation in Canada remains more dire,
and the team prefers Canadian government bonds over Canadian equities.

The team remains negative on the Canadian dollar against most other major world currencies. Canadian growth has stalled, and the team
expects the Bank of Canada to continue cutting rates, which would lead to continued headwinds against the CAD. Looming U.S. tariffs on
Canadian exports are an additional risk, with President Trump recently singling out Canada as a tariff target. In November, the team
shifted their euro positioning from overweight to neutral. Financial market inflows have been turning into outflows in recent months, a
bad omen for the euro. Plus, revised estimates of long-term euro fair value, using recently released macro data, suggests that the euro is
less cheap than previously thought. Even with the euro underperforming most developed market currencies in the fourth quarter of 2024,
it remains too expensive given the economic weakness and political risks in France and Germany. The team continues to remain
overweight the Japanese yen as the discount to its long-term fair value is extremely attractive, and expected normalization of monetary
policy should benefit the yen.
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Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns as of
December 31, 2024, including changes in share value and reinvestment of all distributions and does not take into account sales,
redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns.
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Index performance
does not include the impact of fees, commissions, and expenses that would be payable by investors in the investment products that
seek to track an index.

This document may contain forward-looking information which reflect our or third party current expectations or forecasts of future
events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions that could
cause actual results to differ materially from those expressed herein. These risks, uncertainties and assumptions include, without
limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility of equity and capital
markets, business competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial
or regulatory proceedings and catastrophic events. Please consider these and other factors carefully and not place undue reliance
on forward-looking information. The forward-looking information contained herein is current only as of December 31, 2024. There
should be no expectation that such information will in all circumstances be updated, supplemented or revised whether as a result of
new information, changing circumstances, future events or otherwise.

The content of this commentary (including facts, views, opinions, recommendations, descriptions of or references to, products or
securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an
endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy and
completeness, we assume no responsibility for any reliance upon it.

Standard deviation provides a measure of the variability of returns that have occurred relative to the average return. The higher the
standard deviation, the greater is the range of returns that has been experienced. Standard deviation is commonly used as a
measure of risk.

This material is for informational and educational purposes only. It is not a recommendation of any specific investment product,
strategy, or decision, and is not intended to suggest taking or refraining from any course of action. It is not intended to address the
needs, circumstances, and objectives of any specific investor. Mackenzie Investments, which earns fees when clients select its
products and services, is not offering impartial advice in a fiduciary capacity in providing this sales and marketing material. This
information is not meant as tax or legal advice. Investors should consult a professional advisor before making investment and
financial decisions and for more information on tax rules and other laws, which are complex and subject to change.

© 2024 Mackenzie Investments. All rights reserved.
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