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Invest in your
child’s future

Understanding the RESP

Higher education is a goal many parents have for their children. University or
college can be expensive, but if you start investing for your child’s education today,

it can become more affordable.

Investing with a Registered Education Savings Plan (RESP) can help accelerate your
child's education savings, with tax-free growth and generous government grants.

A Mackenzie RESP can provide peace of mind, knowing that you are helping your
child get off to a good start, reducing or even eliminating the need for student debt

in the future.

Here’s how an RESP can help:

Tax-free
investment growth

This money may be invested in
awide variety of assets, including
mutual funds and ETFs. All gains
made by these investments remain
tax-free as long as the money
remains in the RESP.

This tax-free compounding of returns
is one of the greatest benefits of

an RESP. It allows your savings to
grow more rapidly than in a non-
registered account.

The sooner you begin investing in your
RESP, the longer the plan has to grow.

RESP contributions are made with
after-tax dollars. Unlike with an RRSP,
there is no tax-deduction.

Lifetime contribution limit
per beneficiary

Government
grants

Each contribution to your RESP will
trigger federal grants which will
accelerate your savings.

The basic Canada Education Savings
Grant (CESG) provides a 20% match
for your contribution, to a maximum
of $500 per year and a lifetime limit
of $7,200 per child.

Some provinces - British Columbia,
Saskatchewan and Quebec - also
provide RESP matching grants to
their residents.

Lower income Canadians may qualify
for additional federal funding, under the
Additional CESG and Canada Learning
Bond programes.

If you have chosen a family RESP with
multiple beneficiaries, the grant money
can be shared among them.

Lifetime
CESG limit
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“An investment
in knowledge pays
the best interest”

- Benjamin Franklin

Tax efficient
withdrawals

Once the RESP beneficiary is enrolled
in a designated educational institution,
Educational Assistance Payments (EAP)
may begin.

These payments may be used on
any education expense: tuition, books
and materials, living expenses, etc.

The EAP is made up of the investment
growth on your contributions and

the grants, as well as the grant
money itself.

These payments are taxable as income
in the hands of the student. Most
students pay little to no income tax,

so EAPs may be tax free.

Principal contributions always
belong to the subscriber. This
money may be withdrawn tax free
because contributions were made
with after-tax dollars.

Tax rate on
principal withdrawals
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For more information about opening a Mackenzie RESP, talk to your advisor, or visit
mackenzieinvestments.com/resp

For advisor use only. No portion of this communication may be reproduced or distributed to the public as it does not comply with investor
sales communication rules. Mackenzie disclaims any responsibility for any advisor sharing this with investors.

The content of this brochure (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not
to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or
sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy and completeness, we assume no responsibility for
any reliance upon it. This should not be construed as legal, tax or accounting advice. This material has been prepared for information purposes
only. The tax information provided in this document is general in nature and each client should consult with their own tax advisor, accountant
and lawyer before pursuing any strategy described herein as each client's individual circumstances are unique. We have endeavored to
ensure the accuracy of the information provided at the time that it was written, however, should the information in this document be
incorrect or incomplete or should the law or its interpretation change after the date of this document, the advice provided may be incorrect
or inappropriate. There should be no expectation that the information will be updated, supplemented or revised whether as a result of new
information, changing circumstances, future events or otherwise. We are not responsible for errors contained in this document or to anyone
who relies on the information contained in this document. Please consult your own legal and tax advisor. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. Mutual
funds are not guaranteed, their values change frequently, and past performance may not be repeated.
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